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Homepage:

ContaCt M e o http:/fin.bus.ku.ac.th/nattawoot.htm

Phone:
o 02-9428777 Ext. 1212

= Mobile:
o 087-5393525

= Office:
o 9% floor, KBS Building 4
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CFA Program Curriculum
2016 - Level lll — Volume
4: Fixed Income and
Equity Portfolio
Management

o Reading 23: Equity Portfolio
Management
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Pension’s Equity Allocations (Selected Major Markets)

Equity Bonds Real Estate and Cash
Alternative Assets

Australia 49% 14% 25% 12%
Canada 41 36 21 2
Japan 37 56 4 3
Netherlands 33 50 16 1
Switzerland 28 35 29 8
United Kingdom 55 35 7 3
United States 49 27 24 0

Average 47 33 19
Source: Towers Watson Global Pension Asset Study 2011, available at

-
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Equity Real Rates of Return, 1900 — 2010

Count Geometric Mean Standard Deviation
Australia 7.7% 18.2%
25 23.6
Canada 5.9 17.2
Denmark 5.1 20.9
Finland 5.4 30.3
France 3.1 23.5
Germany (excludes 1922- 3.1 32.2
23
3.8 23.2
tal 2.0 29.0
Japan 3.8 29.8
The Netherlands 5.0 21.8
New Zealand 5.8 19.7
4.2 27.4
South Africa 7.3 22.6
3.6 22.3
6.3 22.9
Switzerland 4.2 19.8
United Kingdom 5.3 20.0
United States 6.3 20.3
World 5.5 17.7
Source: Credit Suisse Global Investment Returns Yearbook 2011. Dimson, Marsh, and

Staunton
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N19UANITNAINUNTIFITNULLLLEISY (passive
management)
a uﬂaomuluwmmmﬂaﬂuuﬂawaﬂmwmnaamao
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o al A
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Lwa‘l,wamaummﬁmm‘wms;lmﬁa\‘mud'aum

1N THIBRSULLUATT TUun15d919NasAaINULNS
LAUULLUURNALSznaUNI9 VIR TILA19D

Lua‘lﬂmwuaﬂquwsaaﬂﬂamaaﬂmﬂmsﬁu w3aLia
mwuﬂmamu‘luﬂeﬁmﬂaanulﬂmnﬂ*smgmsm
U9 (LU N13FariuAl 138 SEO) wasmnznal
anUsulvidanmaas

Nattawoot Koowattanatianchai

10



A5n158INU lUnS1d15NU

N19UANITNAINUNTIFITNULLULEIS5N (active

management)

0 éfaoymsmeﬁuzwaﬂﬁzqaunﬂjmaqwa%mﬁ‘lsﬁ’lﬂu
a9Ia (benchmark) Fvlaanldastusaiisnariu

0 vinlasnanisaatianiuanindiudsenavuaveail
219 Tﬂﬂaawumuﬂaomumﬂwmmwuuwa |
senauni1siininsngsaluning i LLavwamamwuﬁ

ANARUEINEL waﬂsmauwﬁuaﬂmm's‘mw‘lu
NTNIN
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A9 U319 NAINUAIIFIINULLLNFN
(semiactive management)

0 favn1sla1TusNalsenaunN1SUaInTila1edy we
MAIN1T IUNAIRAINUFLNATALAMULT N VDIATIL
21ND9F ¢

0 aanuuUNase THHAMNNURIUTDINAnaLLNU LAY
AINVAINITIANINUAN
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UINFIANALSENAUNITVAINDINNTIFEITNULALL
AUNITIA
0 WamaulnuLgean (active return)

wama‘uLmumaowaﬁmaﬂmumumLﬂumﬂwamammu‘uao
nasaAlF S usge

0 ANLEELEgn (active risk)

waaAINULRLNdznasa (tracking risk) tuaAdeasiuu
UINIFIUDDINANDULUNULTIFN
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UINFIANALSENAUNITVAINDINNTIFEITNULALL
AUNITIA
0 ansdudaya (information ratio)
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UNAIVULEIS UL Leﬁmﬂmmwuuﬂsuﬁmmw uar Wiisadn
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N153LUALAUNUTINGTN UNAaIVULEITNALANATIN UL
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= NRSIaRalsENaLNISUINATARSIETVULTAEIL
AURMITIN

Indexing, Enhanced Indexing, and Active Approaches: A Comparison

Indexing Enhanced Indexing Active
Expected active return 0% 1% - 2% 2%+
Tracking risk <1% 1% - 2% 4% +
Information ratio* 0 0.75 0.50

*Estimated values expected of first-quartile portfolio managers.
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William F. Sharpe (1991)
0 adunadnvin ludnasnulaaadaial lua19nINnas
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UafUay indexing
0 UseANEnTnuaItayan UIIANVDINANANTIFITN U
aavvUAENIUIa Tal inTasidaunuusail Ietdaey

5 lunanansIdIsNuLIUSENUUIaENAiTUssAnEnw
Uae N19UsMISIEITNa1dI v an1d Tun15un
wamammutwu LLG]ﬂQuJJWW‘SBJJﬂUGluWLLGluﬂW‘51/]’1
59n35uAFITU

a maaauuuum%mﬂumoLaaﬂmm‘l,umﬁwﬂﬂaomu
‘lummmmuﬂamuluﬂum 21311N1LA
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1
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[ %4 al b 4

ATUITINTINU

0 MIUaNANBOUEUDIN UL
YaulunUasIngNaiuiludiulsznauauil
inauslunisaatdaniuidniudrndscnavaail

mitnunaavdrudscnauauilisiacan

56
ASARNNANAVLLNL
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AUINIIAINU
o Ndtaanlun1sfaUdIlnuaddIudscnaunail

3116 a1/ (price weighted)
o ldsrainatattusitnguiniinaavdInlsznaungiillsacff

0 AT = NaTINVDIFIAIUNAIULTLNAUATTANNUNA + ITUIU
druilscnavunarii
a1in1sunnniIssani1sasudavdrudscnavuaavnaii z6ael
n1sUsugaslidanadavnuinanisaianig

0 walsznaunisuavniliifinans1InIna1ncdrriauiivng
Uscnaunisuadnasaasnuinadslaanistaiuiiu
drulsznausnailatvas 1 u
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AUINIIAINU
o Ndtaanlun1sfaUdIlnuaddIudscnaunail
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3116 a1/ (price weighted)
0 einAnIINTIAIRaIRNNAzLaULd e LU iunlisnagadn

0 UafAaAIINNILUAINITARNAIADIL LALAINNIHUDINITAIN
NAFHLAUULLLUATILANNATD

yaninann (value weighted)

0 ldyaAinana (market cap = 391YU X FUIUNU) ARLiNALN
drulsznaunail

0 UNnUnUaIniu | =y:gaﬂ"ma'1ma\1ﬁju | + YAAINAINVD
druilscnauATININUATINAU
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AUINIIAINU
o Ndtaanlun1sfaUdIlnuaddIudscnaunail

yamnain (value weighted)

Q waﬂsuﬂaumwaoﬁ‘ﬁﬁﬁﬁﬂmﬂmmmmﬂauauﬁauﬁowa
ﬂsunaumwaowasmaomumaﬁw’iﬂﬂmﬁeﬁawumﬂum
]J'iuﬂa‘]Jﬂ‘D’u‘V]ﬂ‘] wuwmnﬂaaﬂimﬂuwmmLﬂutmmawu L
AU Lﬂudauﬂﬁuﬂaum‘ﬁumwuo LATUSEN | wum‘mﬁuum
(outstanding shares) mwm N Vi Wasmaﬂuuuuméﬁumm
AMNYAAINANNAY Lﬂuwaﬁmmaa‘vgu i vioviua N U

0 sariiidnannyarInatnzlSudiiavdiiinisunnnis (stock
split) 3an1959Y U (reverse stock split) 5an15318tuna
lilavanuanisalsndazgndsiianaanuivivluiivas
IMUIUAUNTITLULIILATITIATTU
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AUINIIAINU
o Ndtaanlun1sfaUdIlnuaddIudscnaunail

yar1nanm (value weighted)

Q uﬂuﬂsumWﬁummmﬂuammmﬂms;lmu')uwumwaomum”l,ﬂ
mmsﬂmmtwamﬁsﬁamﬂiﬂﬂﬂm (free float) Tﬂﬂmﬁ
USuuseavnanindzaniIun1sHaiu luisenineusum
(corporate cross-holding) mmawummm‘twmmaowﬂam
VSN LLauﬂ’l'iﬂa‘Hu‘lIa\'l'5’5]J’1&‘luﬂ€lﬂ’1'51/]L‘]Ju'iﬁ')ﬂﬂwﬂ‘i) 1ol
ﬂ‘D’lLVI‘]J‘S]JLLGNﬂ’)EI free float azgni5an71 float-weighed index
LLauauamaumwaﬂsuﬂaum'ienaowa'mmmumm'm‘numalm'i
nawumﬂumﬂﬁvﬂaumfﬁumm wuwmwaomum”lﬂmmﬁa
dingaianisdaanaldlns
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AUINIIAINU
o Ndtaanlun1sfaUdIlnuaddIudscnaunail

yar1nanm (value weighted)

Q mjumm"muammamtamamwﬁmwummmwmmuam
AANAFIFRA Tmmawmuwmmmm‘lwmmaﬂ‘lummﬂmtﬂu
LIATUIU LLauu'i]:mmuamaomu'lﬂ (overvalued) F951AU
maouswmqumum‘lu‘mommumwamaﬂ NAINNAINLDU
LN Rl yinliinasnnsuanasiaauadyiilsy market cap
auNug IusaInIlscnauawil tou USuA1 market cap adun
01 PE wavadsznaugatinadiunnsgiu va-

0 GuaLﬁamaowaﬁmmLaaluuuuﬂeﬁummmﬂuammmm “lmu,ﬂ a6
maﬂ'svﬂaumwu‘luﬂm m‘lwvluum'sﬂfivmﬂm'mtﬁmuaal
1 wazaradanunninausinisfiansayuadnaINULINNay
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AUINIIAINU

o NNtaanlun1saatvinuavdlulscnauaail
Uritnvinnu (equal weighted)
o dmlnwasiuusassafitludndssnavudiniiasivindu
0 Walsznaun19UaIanina N UIRUALVINAUILFEL VA UTING

Usznaunisuaswasnasnuindsinanisdaiunitlue?
UsenauauiiusasnIn18I1UIURUINUALNINU

0 waﬁmmaﬁfmLaﬂuuuumsﬁummomwuﬂLmﬂuavmmaﬂﬂsmﬂu
U541 Lwa‘lwmwunmaomﬂﬁuﬂamafumLmﬂuaﬂﬂso
Luaomnmstﬂaﬂuuﬂawmﬂmwuavmﬁ‘mu'muﬂmmm
Usenaugeiindouulasllannnandudufivminmingu
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AUINIIAINU
o Ndtaanlun1sfaUdIlnuaddIudscnaunail
Uritnvinnu (equal weighted)

0 q9aLde

laudevidusEnuUIadn (small company bias) Lilavain
sfinarniminvinnudsznausauaasuisnauiadnfaiiu
dadrunuinninvasuiEnuuinine
slavdiunasaldaunvuaginalnininvinaudasasanaln
Urnilnaavdrudsesnauvinnulaua vinlilisaunulunisvingsnssu
A9
A1TUANITNASALRSULLUATTAN UM UNYINAUDVIN leena
drudscnavusaiiuivad lulidn wagaa
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MNIDEINNT 1

o Stephen Alcorn 1furuanisnavnuuas Amanda
Management, Inco. (AAM) ‘luihiauiiurau I 2010
AaNAN3192891811N19 Alcorn 1L NI UAINU
J7uu $10,000,000 wuutgegn lanaasnulumns1dns
N ludayau1319195suAdULLNIINNAAT TSLuL
dNu1n5 (symmetric incentive fee) ‘luansn $10,000
sia 100 bps wavnanauunuaIUitiuINNaATILNA e
HuagIn a1 laNanauunULEIgNRNaL A1U511S
navNU (management fee) Aazanavluanstfiadnu
1]
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N1 1
o Vil é‘mmﬂﬁwiaﬂﬁsvuﬁ%m3&%’1093’%‘?1,61"3%%1
12117 sian Alcorn ‘lmaaﬂaﬂmu‘luwumao 6 USEN
mmavlﬂu (TmﬁlﬂwamauLmumﬂmumﬁwm 6.5%
Tuiliu)
Exxon Corporation
McDonald’s Corporation
Intel Corporation
Merck & Co.
Wal-Mart Stores
Microsoft Corporation
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= H2HIN 1

Equity Market Data for the Share of Six Companies

Share Price  Share Price Price Market Value of Market Value of Free
31-Mar-10 31-Mar-11  Change Shares 31-Mar-10 Shares 31-Mar-11 Float
(Millions) (Millions) Factor
$67.00 $84.11 25.5% $316,231 $396,988 1
McDonald’s 66.68 76.13 14.2 71,788 81,962 1
Intel 15.57 20.20 29.7 123,130 159,745 1
Merck 37.43 33.03 -11.8 116,357 102,679 1
Wal-Mart 55.60 52.10 -6.3 209,001 195,844 0.51
Microsoft 29.30 25.40 -13.3 256,865 222,675 0.88
Total $1,093,372 $1,159,893
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N2E19N 1
a mmmwamauLmumﬂsi'mmwaﬁﬂmmaoﬁsﬁﬁﬁ
Usznaumiaviu 6 a1 Taadavnaiinadssia lUil
Price-weighted
Value-weighted
Float-weighted
Equal-weighted
o wuninsaiingndinsssyfugigiaiiadul e
FULUIITINHAAT TS LazAIUIUAIFIULLININATD
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1A TUNITAINULLDLEIS

0 WassLAsuULUUAYil (indexed portfolio)

UsziAnuaInasalaaullyUa il
0 AANNUSLAsuLUUail (index mutual funds)

0 Exchange-traded funds (ETFs) mmﬂswmmwmaﬂuuuu
Wﬁum"l‘mﬂum‘mm

0 teyddien (separate account) ¥3a1igyd59u (pooled account)
maoaﬂmmLﬂuuﬂaomuamuu‘mﬂaaﬂLmumeaauﬂmaﬂ
Al TudS 50

o aa

uNAnAuNNIA 13186
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1A TUNITAINULLDLEIS

-

0 WassLAsuULUUAYil (indexed portfolio)

29 1INDTOLRL ULV UL

o Full replication

eﬁauumnmmLﬂumﬂ5uﬂau‘uaom6ﬁu‘lué‘mmum1numviuﬂsuaﬂm
ﬂmnauuu‘tum‘ﬁu

mansdmSusariifisnlssnaulidwas (asndn 1,000) uassn
Usenaunnaiidninaaas

dagidafinudtvdznasausi u,avmLﬂumﬁtaﬂuuuuﬁ‘ﬁuviﬂm
ANYAAINAN wasnaslSudiavanudaiidnTusififiasnaniu
Lﬂaﬂu mssﬁa‘mwummnJuLawwvmaumﬂuwammmuma LAy
diaglsznaugoi Soundasyiniu
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1A TUNITAINULLDLEIS

0 WassLAsuULUUAYil (indexed portfolio)

29 1INDTOLRL ULV UL

0 Full replication
NANALLNUAINNWASALE UL LG TidS1981835 full replication 2
HnanauunudasnitnanauinuuasnInsiiludruiumvnny
Wa3INUD (1) ﬁunu‘lum‘su%m‘iﬂlamu (2) siunugsngsnlunis
dsunasaialidanndasnunisiulfsuuilatvasiidsenavunail
(3) siunugsnasnlunisdaviariu (4) NMsuranuatnni1stalindas
lugtvnaindiu
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1A TUNITAINULLDLEIS

0 WassLAsuULUUAYil (indexed portfolio)

29 1INDTOLRL ULV UL

0 Full replication

EiCieh full replication d51anasadsunuusaifisilssnay
mmumﬂm”luuamwmmavmwam‘twwa‘smuwaﬂ‘svﬂaumﬁ
faaNINNINGil Luaomnmumuﬁ‘smﬁummsﬁulmmea‘mmao
LNEEY LU Armaufaduaaslusnines ‘mamo‘swmmuasﬁa LJUD
UNE AT LAY waﬂsvmumummmmmseﬁamwmm‘lwm
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1A TUNITAINULLDLEIS

-

0 WassLAsuULUUAYil (indexed portfolio)

29 1INDTOLRL ULV UL

0 Stratified sampling
wivelsenaunarilaaniulaadsveg naldnugiuuasiuliuan
ARNTDY LFU YaA1man Useinnand1nngsi ADLAT SEAUNIT LA
4

asﬂowasmmﬂmfiduLaaﬂwu‘luumavvﬁaaaaﬂmmmuwuo 1ae
mao‘lwu'\wuﬂmamumaﬂLaaﬂmmwm‘smﬂuwnﬂuumun‘uao
Lad Tuaeil L mﬂsvﬂaumwumimsﬁaaumwun 2% unil
WHU 2 610 mmdmaanmuumuﬂ 0.3% uax 0.5% FLRurinmin
aamu‘luwuumaummmﬂu 0.75% uwazr 1.25% suainu
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1A TUNITAINULLDLEIS

0 WassLAsuULUUAYil (indexed portfolio)

A5E9 1IN UL VLN 1L

0 Optimization
lduuudraasnyiladaBas (multifactor risk model) tiainszay
wavANUELILAarlssinnaswasniuAlstnausgiiusiazei
Toailadudaeiionld laun JarA1na1n Adsn Useinn
and11nIsu LLauGl’JLL‘]J‘iV]’]\TLﬁ‘iHﬁﬂ’]HGﬁJJMﬂ’]ﬂ U dnsnanide

mwum\hn‘ﬁmmaﬂsva\m (objective function) Lwa‘lﬁmaaﬂmwuﬂ
Guaomﬂmnaum‘tsﬂum‘saswwa‘mmm‘mmmLﬁmaunmaﬂm
fign nialddainda (constraints) u191sens
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1A TUNITAINULLDLEIS

-

0 WassLAsuULUUAYil (indexed portfolio)

DT INaSALRSULLUANTL
0 Optimization
75 optimization 'oauwm'imqmmmLLﬂsﬂsausamumwﬂaaau,ﬁam

m‘lsﬁaﬁmﬂwamammumawu Wmuedidz stratified sampling 7
.,mauummm'\ﬂmmﬁmumaumtﬂuaa‘sumﬂnu

dalder: (1) mnmzizuLmumaaommm5ﬂ'mﬂp'ml,§"a|\16ua\1ﬁ;’u'lﬁ
agaNysal (2) Tganuunnsserinanudasuasiuuarnail
Tunnsas19nasn mq mmaLﬂuu,ﬂmmwmwmmmﬂmséunau
Aate (3) davdaanoifialsunasaianaSuialviauiduewas
wasadanAdaIN LUl
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1A TUNITAINULLDLEIS
0 deyaurlivasaaiisnaiu (equity index futures)

6/20/2019

Portfolio trade

0 eiznsvannsndgndauaiuniig uiadaurauannsnd
naneq A luas1ifaInu

deyayn futures aail

0 Yaliy A ﬁmmﬂ‘v\hLaasm‘lnawmmﬂavumseﬁamwmnmam
m‘l,wuﬂmmumaﬂmmé*mmwthaﬁ‘lmuaﬂﬂwLwammm
Lﬁm‘lummmh

0 luanis yaAnsdavradaoyrlirasesiit S&P 500 gandn
arA1N15TauafIUsenauaTilnvnann
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1A TUNITAINULLDLEIS

0 deyaurdradwanauunusinuasiu (equity total
return swap)

ﬂé*mm'}N'\wuﬂmuwuvmﬂmﬂwamammusfmmamﬁﬁu
41999 wasdndgas ldsuduidnanndnsinaniduaanssi
UNUseLan L Libor

ﬂ’]‘iL‘ll’Wl’]ﬁfUﬂJ’]ﬂ’)ﬂﬂﬂﬂﬂa’]’) m‘lww‘mumumwm
HaﬂLﬂ&l\‘lﬂ’]]&fﬂﬂ’]ﬂLﬂﬂ‘]JlLQ’]ﬂﬂ’]‘Sﬂ‘S”Q’]Elﬂ’)’]lllﬁtl\‘l

a1l dryeundradsvnandSunasaiiaWinduidingdadon
NI U luseeiugnsr1dns (strategic asset allocation)
TaaiiA155n9587MgANTINTISUSUNaSaRIaNIS TV LU
IRHEEER
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dleadan1saanu
o luAouA (value)

6/20/2019

inaswuinandrgulagauiifisnagnifiafisudunils
NIUUIRNFUNSNE U1nNI1Tan1dlun15Hu T Tuaurns
ADIUFEN

s NaF U DU

0 wumuuammnmmﬂﬂmmmfsmﬂ'fl‘ssuam_ﬁum AL lAUsTa91id
m'l,'iaﬂam‘mmmmaﬂ (mean reversion) FolnALNINSaNAUANS
quawu‘uaom PE waviiu

o Unasnuluautuadainiidffsaisiaainnsraiuly Fevinliin
avnulluaaAlilan1dinnnls
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dleadan1saanu
o luAouA (value)

LS NABIDAU

0 unaomutuuﬂmmmLmﬂmmwuavummuwﬂﬂ e 1 ladaulataadn
wumﬂmanmaL‘]JuLWﬂJLJJJJTamamuTm

0 Yuifidnsdrutiyfeayadinain (book to market ratio) v vidall
ansndlusnAsiayad I NLieyd (price to book ratio) 61 dAuLEENTI
of Lﬂﬂﬂ’]’bﬁlﬂﬁl’]ﬂ’]\‘lﬂ’]‘ih‘lu Laﬂ‘lwwamammumwmﬂm (51A761)
RO TALBLAIULEEIFINAN"
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dleadan1saanu
o luAouA (value)

12381A25WAITUIIRNRINULU VLU UA UAN

0 UWIULA lus1aIiuiivacdeviaufivyaf1niuiadeuasiuaanui Lay
IuzduALUdnIUNSalUaIlnaIN UKL i

o dasvdjsemtaiivvgnisalleg Nazvinlisianvasiugeduiianas
deiauyaAI NN
Ussinnaavnisasnuiiuaaan

0 Low PE: mmuiiwnaissausiaisinllaiiaununi’lsdné (normal
earnings) 1avu38N
o Contrarian: mwu‘uaouwmmaﬂsummﬂﬂmm LazfisAanen (3n

¥ a v

w1efi PE #nndn 1) Lwam\‘l‘lwuwmwaﬂamumﬁmﬂaum‘lm
o High yield: mnu‘uaouwmmmUamswmmi“nuﬂuwamauLmusﬁ
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dleadan1saanu

o luiue (growth)

aunavnuliuauAId U 1s1AITU LnaINUILULG U 1R
dulan lsvaswdsmiiuniey

0 mmi:mmﬂﬂ‘imawu"lmmuimiﬂ azansndiuw PE liamnas
'5'1m‘wu‘luamﬂmvawumwnuam'\mﬂm‘uaom%

0 unaomutuumuimuﬂaumalLwaeﬁawumaouwmmmﬂmm%
Glu’iuﬂ]JﬁO mmeu‘lm'mwmuumﬁTm‘luamwaonJuWLm:r

0 uﬂmmutuumuimuﬂeﬁawu‘luammwmﬁumiammmu’imaﬂ
‘luamﬂmmamaunuammwnﬁuauiummﬂ TRELANE
ammvznﬁﬁumummanmaoﬂuma’iu’iaﬂ N15H15190UY LAY
WARRUTIian15UETNA
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dleadan1saanu

o luiue (growth)

Uszinnauavn1saanuLu Ui Uiy 16

0 Consistent growth: Mﬁﬂu‘lIQ\iU"SHVIVIJJﬂﬂGlﬂ’]"STG]‘UB\TEIBG]‘]J’]EI
am‘iﬂﬂﬂvl’i’iuﬂ‘ﬂﬁ\‘] Ll,auam’iﬁﬂ’]vl‘i‘l/lﬂ’m’]'iﬂw?J']ﬂ‘imvlﬂ 819
maLuao 'T,mawumaouwmmmuuﬂauﬂneﬁamﬂmumu PE
ﬂau‘ll']\'lﬂ\‘l

0 Earnings momentum: vinviusavussniiliansnnisinwavinls
‘lwmﬂmsmﬁﬂaauumalfl_mu”l.m'imammﬂumaqﬂmLtm‘l,u
vmu‘v]ao m]:mmﬂm'smauﬁﬂﬂmw‘lumﬁmu’imm LLHUNE
VlJJ&I\‘lEI‘LLL‘V]’]ﬂ‘]J‘]J'iH‘I/]‘I/]JJ consistent growth
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dleadan1saanu
o luiue (growth)
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IR NAF UL DU

0 aa1nUu1E AU AUAIUIIAE NS UL ENALLERI 1AW
dAnannlun1sfiuiensn1unilasa lddnuu

Q ‘lumfs.,m'ii:rﬁﬂamﬂm ‘lJ’i‘]:WW]LLﬁﬂ\‘lﬂT‘STGlﬂ’luﬂ’]vl'iﬂlu‘]J’lﬂ
LAAULLAEALNYAATFY Gﬁoaytﬂuiamﬁ‘lwuﬂaomutuumu’imm
A5 Ol VLB ENTR earnings momentum mmvl'ivlm

LB WNAMaNTU

0 ‘lum'mﬁﬁmﬂwmﬂm uaa:mmLLammsTmmum”lﬁuaﬂau
YhEh cﬁomam‘mmumumuﬁfmfmﬂa'nmmuuuwmmao
naana’ly
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dleaan15ainu
o lumanm (market oriented)
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UNAINULULLUUNAIAAL LUFNaR a8l S Y109 U
ALATNIAULAL IR

A1 “Lunann” wmﬂﬁawa%mﬁuﬁ'Lﬁﬂmﬂm'ﬁamuuuu
Wunain tnazlinalsznaunis FuUA1NnNIN15IU Las
ﬁﬂﬂmwm'amm”ls‘l,uamﬂm #A9na1nA1 EPS @1 PE @1
PB a4 (Tmﬂmaa‘tummmsmsamu) ARANLARINLUDY
Ails1AIRAIARUNINATIINASAYUAUAINZaNDTN T ULAL 16
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dleaan15ainu
o lumain (market oriented)

6/21/2019

uﬂaqmuuuuLuuma'\mvsﬁawuiﬂﬂ”luau“lmmuuuav
aaﬂﬂaaoﬂuaﬂﬂmumamuﬂmmmawumu‘[m n510°1a 7
W'JnLfmmm'saeﬁawuuu‘lﬂmsﬂmmmmamLmafswamu
Tﬂﬂuﬂaamuam‘leﬁuuumaaﬂ DCF 1132380191190 1513 1
Aue Use Luuuammmaawamu

uﬂaamuuuuLuummmmasﬁawum PE §v dtuidadngnen
mmuaunumﬁLmuimaom”l‘smawu‘luamﬂmmaouwm
mamaaveﬁawumaaﬂimﬂu'-sfl:mmaﬂ‘lwmwwao‘lmasas
59513 ddainusimasndunn ldussasnandulng
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dleadan1saanu

o lumanm (market oriented)

IRNAFUUFUU

0 ANMNEANLUVDINITAIN UG

Q ‘lﬁﬂ5zTﬂsﬁﬁaﬁﬂms%’ﬂﬁjuﬁsﬂmﬁﬂfl,ﬂmmgamﬁLw’ica%o
i iulr hidanmdavnuanyaisdug aadiuanuan

LARNAaRN U

0 a1 lunasn lRanauuniiauvinnaa ANs lenagnatgIsy
AUNITAINUTUNDINULRSULLUAT a1 UNUAINIT
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dleadan1saanu

o lumanm (market oriented)

Useinnaain1saanuLuuilunans

0 Value bias
wasauianuiaaun U aunma

0 Growth bias
wasauianudaaunlUdniuduis

0 Growth-at-a-reasonable-price
daviuuavuiEniidnaniniiiulags Alsiadulaisunuiu
AU TRAIDU
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dleadan1saanu

o lumanm (market oriented)
Useinnaain1saanuLuuilunans

0 Style rotator
WRand lean1saamuitainitaclinalscnaunisiflunainlusces
Ju

0 Small-capitalization equity
winasnuluunfiyaAaeaiauuiadn avarninanudiulaing
lanidlunisvinrn lasgeandnjunlyadinannuuialuaifigaula
Fuunn uaridainudsnauiaanidnaninlunisiiiiea (61
TULeag5NAVAIVEENGAR) FanIudEvauinlve) iasanuien
IMATTIENAUINNYAAINAINTEAULEN LLard18551AAaUAINILIA
linseane
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dleadan1saanu

o lumanm (market oriented)

Useinnaain1saanuLuuilunans
0 Mid-capitalization equity
LuamuluiuniyaAinainuuianaiy Taaunasnutgainiu

wunnaniiauladassranitfuauining inudnudimie
N1SRHUFFINTIVUBUIALEN LaslAMNNUNIUAIUIIATININTINU

YUIALAN

0 Large-capitalization equity
uamuluiuniyadinainuuialel Tnainasnulgaiiniu
wunnaniiduladagsraninfuauining dnudnudimie
ANSNUFINIMAUVUIALAN LAzHAINNRUNIUATUIIAIBINTIVU
YUIALAN
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N159LAT1EUE IO AaN15aINULLLBINAN LN

0 99nAuluda returns-based style analysis Tneiiu
AR AN UL maqwaﬁmwu‘lﬁﬂﬂﬁfmmamauaaﬂm
mowamauLLmumVlmusaﬁwaowafsm

o 35019

THn199Assrinnsannad (regression) Taaldnanauinu
aaynasnlilualudsauiazlgdnanauunuuasfasisiniviu
i Wusiudssiu tnaiivuadadnna (constraint) T
é‘uﬂsuﬁwﬁmaomuﬂﬁmu (nRaAdian) liiduavuazsinnu
6 1 emcaum‘lwmumﬂmauamwdaumwaﬁmmusﬂmam*a
aanuiigaiilusunuaanin
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N159LAT1EUE IO AaN15aINULLLBINAN LN
0 AoudNtRvavsnilAldidudulsdu

6/21/2019

LanNAUaLanUIn (mutually exclusive)

azldauafidau (exhaustive) Geudadn efiignidanitiua
LUSAUTIUAULAILADIFENDUINGIANITAIN U NUAVD
NAANTITNDINU
aTilllacaITAaIdciauiiiaULFLNALANA1NNU (distinct
sources of risk) aasa Lidduduiusszninnuluszauge
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-

N159LAT1EUE IO AaN15aINULLLBINAN LN
0 AMNRUILDAIAILAN

6/21/2019

anasnitasiziiidddvavasilviuanaiaraua o)

1Winny 0.75 aadasiiuiiulnuuialuaivinnu 0 aavnail

KuaaudArnualaninny 0.25 uaruavailiulfiuinuus

Enindy 0 udafidninminilade (factor welght) VN U 4

Usztnnvinny 75% 0% 25% az 0% aud1au

Q waﬁmmﬂm'saumamawu 0. 75 LN ﬂ'\?JE]uvL’itﬂﬂ‘lluﬂ‘]J‘Mu
ﬂmmmmm‘lwmmu (Ltamuﬂauau”luLﬂaauuﬂao) uar 0.25
L‘VI’] ﬂ’]lla‘“vl’iLﬂﬂ‘lluﬂﬂﬁuﬂmﬂ’]‘ﬂu’]ﬂlaﬂ (LLakuﬂauauvlu
wWasuulas)

a0 wasaavnuiuuiuaALazidavanuluiuauiatdnuvaiu
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N159LAT1EUE IO AaN15aINULLLBINAN LN
0 AdEdRAug lun1sonnag

6/21/2019

style fit = AdulsrAnSuanIn1siinaula wia A1 R?2
selection = 1 - style fit

0 ﬁmdaummwumumaowamauLmumaowaﬁmmmmmsam
aﬁmal“lmmﬂavlmaﬂ'ﬁaomumaan‘leﬁ

mmmﬂmﬂmaau‘luaumsmaaU

a LVI’]ﬂ‘]Jﬂ’)’]JJLLG]ﬂG]’]\‘]'i”W')’N wamammumaowaﬁmuavwaﬁm
ﬂﬂ‘l/l‘LLLL‘]J‘]JL‘D’\‘]’i‘]JVIJJﬂVlG]aﬂ’I’iﬂ\WIuLﬂEI’)ﬂlLﬂ]JW@’iG]‘I/]WQ’]‘Sm’I

0 Huwanauunulannnisidaniiu (selection return) 1138
NAnaAULNUIINAMNFIWITTUNSIRa N ULTIFN

Nattawoot Koowattanatianchai
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MIDEINN 2

0 Giles Hébert tuidmninszaugulnunnasnuliiuigy
wau5Hn Compagnie Miniére de 'Ouest SA
(CMO) nilvluusininnisnanui Hébert 1914
Udniswasauiu len Arizona Capital Partners

(ACP) 1aa Hébert AMayns13daunal IunIsaIni
w29 ACP lugqvazvilusnuavil 2011

a0 CMO siadulalgnagnsnisaanuuuuiiutfiulanlu
nuaunlvaiuaziianlgnagnaiiainuaay ACP ‘lu
N15U3NISEAFIUNITAINULUYDINDIHAUTIN
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MNIDEINNT 2
0 UavANLEBUSuu155A3NU Hébert Liaz ACP sinavin

Arldnail Russell 1000 Growth lHuaiunuinsa
n13adnudnsunagnsii CMO L1Ran

o CMO 1[an‘lgn1531as1283d e dan15aanuL LUy
nasaulnulun1sdssiiiunadsiunisasnuuays ACP
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NIDEIIN 2
0 Hébert n51u91 ACP lavinanudiannavludoyauning
mfiamaﬁswumumao CMO mwuﬂao‘luwuama
Hébert 59146950 4 sadlusulsdulunis
AAT1ERULL returns-based style analysis
Russell 1000 Growth Index (R1000G)
Russell 1000 Value Index (R1000V)
Russell 2000 Growth Index (R2000G)
Russell 2000 Value Index (R2000V)
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N8N 2

o Hébert ‘Lsﬁ’éjsﬁﬁ R1000G tiiavanntilumiainuay
ﬁms}”jaomuﬁ CMO Lﬂﬂﬁ‘u ACP naril R1000V gn‘laf
memvmummﬂmmLﬂaaumaowammﬁﬂaomumﬂ
maaomumumu'imm CMO savn13 shum‘ﬁu 2 61

dane (RZOOOG liLaz R2000V) amaamwmmuﬂu
ANAANALARaULaY ACP mﬂmsaomu‘luwummﬂ

‘lmum CMO mavn1s
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ML 2

n Exhibit 12 udaenauavn153tAs1eiLuY returns-
based style analysis 1ag ldayasiuifautdaunas
3 1 ufiviuin 30 Juran 2011

Selection = 8.1%, Style fit = 91.9%, annualized active
return = -0.38%, annualized tracking risk = 6.58%

o Exhibit 13 FlunsmAiasizrinisildaunlavaasan
vrnunuassiazilada (Factor) n1sasnu’lulsias
71LIa1 1ia (rolling style chart) laeldiayase
WWaudauray 3 U audeiuni 30 durau 2011
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'y | o
= NIDHUINN 2
Exhibit 12 Returns-Based Style Analysis: Effective Style as of 31
March 2011

R2000V |0

.

R2000G . 0.039587

-

R1000V 0.388712
0 0.1 0.2 0.3 04 0.5 0.6 0.7

Note: Based on 36 months of data ending 31 March 2011.
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= H1aUIIN 2

Exhibit 13 Style History: A Rolling Style Chart, 30 September 2000 to

31 March 2011

é‘lO0.0%

250.()%

2

>

73]

@

= 0.0%

§ O - &N N ® L 8 S ER o=

: gEgEgigffiisiizs
3853338888885 85

[l rioooc [l riocov ] R200oc  [[] R2000v
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M12L9N 2
o AN

6/20/2019

a5u1891 ACP u3umisiiunuaay CMO asIaunagnsnig
avnuULTIInLUULLULA U e Turiuaua lajuavidssing
d15954 naa li

VA HTIH1UNIIATIERINF e an15a9 Uy ACP
danAdavnuAINcaIn1Tuay CMO vaa i

Aueu information ratio wav ACP wazadunauaazuaing
lauiAIuIL e

U111 CMO dasfinuanivlunisdfjufacinels
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n1a8191N 3

a

6/21/2019

Frank Harvey finavilasnesinaanusniudnsg
ﬂawuﬂmmuaﬂﬂsuaﬂmﬁa\mutwaLmu‘l',mLLa b
d919918°16 Tﬂﬂu\‘mﬂmom5a\mu1ﬂmwummmﬂmo
‘Luaﬂﬁmam5amuma\1ﬂfsumﬁaws§ﬂ Harvey
ldan’lgn1591AT1hLLL returns-based style
analysis Lwamaaaaummaamﬂaawaqmﬁamnu
549 ﬂ‘uamﬂ5%1\1ﬂﬂﬂaomusvuh‘luwuoﬁaﬁﬁmu
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MI2E1NN 3
o axtisia luiignidanldiluaiudseu

6/21/2019

S&P/Citigroup 500 Growth and Value finiuvuauialugl
Russell 2000 Growth and Value finfuiuauindn

Russell 1000 Growth and Value Asauiuaua’luiailas
YUIANAN

Russell Top 200 Growth and Value Aiflugaunuiuauin
Tnaidn 200 susuusnlunaii Russell 1000

Russell Midcap Growth and Value filflusunufuauin
lanidgn 800 daauninaluauil Russell 1000
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fatnefi 3
o Harvey 8an’lgnaii S&P/Citigroup 500 Growth

and Value wazaail Russell 2000 Growth and
Value lun1531as1:4 returns-based style analysis

0 ANAN
15ain15lRanawiiuady Harvey
Luzlindingneavl Harvey
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N159LAT1EUE lnani1sasnuuudsnisiaiu

0 $3nduluda holdings-based style analysis 1dun1s
aﬂwmwwumanaa‘luwasmmuaﬂwmumawu LLa
unwamsawmmmmawﬂutwaaﬁmmaafsﬂmmm_l
aimaﬂﬂsaomumaowaﬁm oL VU

0 fudsAlEa s

AR VDIU

0 MsaulluaA (ukiuln) v Lautam”lﬂ fififn PE
waz PB ¢ (gv) wae dividend yield gv (m)

0 Msasuliunanazlian PE PB uaz dividend yield Inai@a
AUAARLUDINAR
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N159LAT1EUE lnani1sasnuuudsnisiaiu
o FudsAlEALAsNE

6/21/2019

Aalaune1nsain1s 1nvay EPS

0 mﬁa\mutuumu’imuLLu'JTuaJaawumaouwmmamwmsim
maﬂﬂﬂﬁaomwmtaaﬂ waail earnings momentum fuuan
Wa'imwutuumuimuﬂauuam'\mﬁmﬂwuﬂuwammnwaﬁmwu
LUAUA lavanusEnisaviuTatinasfunt ladzauls
Lﬂunu‘lums‘umﬂﬂamﬁ

ANNUNIULDIA 1S

0 wawvml,uuﬂmmavﬂawumauwmmmmwumumaom”lﬁm
a\‘lm']waﬁmvxumumuim Luaomﬂmaomsavaawumaomrmm
uaﬂasﬂwlﬁ
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N159LAT1EUE lnani1sasnuuudsnisiaiu

a aysnlegitmsnen

dadrun1samuluisiazandiingsu
a WasmwutuuﬂmmuLLmTuumuaomu‘luuwmﬁaaiammwmsu

mswuuaumﬁ'ﬁmﬂﬂﬂLﬂuﬁﬂmumaomﬁwa5m1}fmuutmu‘im
LuaomnammwnﬁummuuﬂauuwuﬂuwamauLmumu,auu

uaﬂwﬂﬁunawo

0 waﬁmwumumu’imuum’iuumuaomu‘luuwmmaﬂammmﬂﬁu
wm'T,u'T,aalmwuﬂm'suaummimamLﬂué‘mmumaomwwasm
Aulluaoan Luaomﬂammmﬁummu‘luﬂaauu faltlu
qmmﬁnﬁﬁumaomu’im
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o | a2 | Exhibitia
m ’) a U ’] ‘0 V] 4 Portfolio Market Benchmark

. Number of stocks 30 750
a C h a rI eS S I m pSO n Weighled-average markel cap $37 billion $45 billion
- v a o o Dividend yield 3% 2.1%
Huunimsieii
P/B 1.2 2
N A v ;3 EPS growth (5-year projected) 10% 12%
F1NNTIILAINCA
Sector
2 Consumer Discretionary 18% 13%
N1 NN
- o o 9 Consumer Staples 5 10
WaSHYUNTI T
‘inance 25 2(
a £ 74
Gl Iealth Care 2 7
fla\jv‘!uucjwch Gﬁ Industrials 10 0
Gl E h I b -t 1 4 Information Technology B 7
Gllajzlla u X I I Malerials 10 8
I S 1 Telecommunications 5 10
GD”JEI Impson Ulilities 12 7

AR
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Evhilvie 101 -
Exhibit 15 'Wo Approache

Returns-based style
analysis =

6/21/2019 Nattawoot Koowattanatianchai




NN1TAINULTIFATUNSIFITNU

= NNFIATIEUH laan15aINuUaIg style box

o Morningstar style box

= wivulunasnaanilundaavs sanisladyaninain (BUa
Turad NaY LaN) INVUAIAT LLasd ledn15aanu (Liu
ALAT WU Laztluliulan) 3nnge ldean

Morningstar Style Box for Vanguard Mid-Cap Growth Fund

Value Blend Growth
0 2 5
7 27 58
1 0 0
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n1sidavuuaanuanalnd (style drift)

0 UNaINUUDNIN style drift aamIn lidanArasnu
waId Laanasnulu 2 4aan iuadassasdanis
NUNUIINULUAENITAILANAIULEE

2/

0 UNAINUAITANIANIHINNITNAINUNYNIN THLENNS
Nunuldasiuuaanuand laan15aNUNKHINNIG
NAINUDUA

D_
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M9 5

a

6/21/2019

lgaaya’lu Exhibit
19 €59 Simpson ‘l4f
AATIERNDIAYU
ludn 6 launau
178 Simpson
AR L9
N1TAINUVDN
WIRNTITN2INU
Wasiuu ldnga 'l

Number of stocks

Weighted-average market cap

Dividend yield
P/E

P/B

EPS growth (5-vear projected)

Seclor

Consumer Discretionary

Consumer Staples
Linergy

Finance

Health Care

Industrials

Information Technology

Materials

Telecommunications

Ulilities

Nattawoot Koowattanatianchai

Portfolio
45

$406 billion
2.0%

19

1.9

13%

Market Benchmark
750

$45 billion

2.1%

20

10%

7%
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N1TaINUNIURATaunadvAu (socially
responsible investing)

0 WUINSINAFYSISULALAMUSURAATaLUIFIANLD 11
lun1sandulaaenu

o Negative SRI

lHnHInaUAANUSURATaUUIFIANUNEE LFU 51816
sav i lannannnisvingshan Lillasas55u wran15U{ik
Ng5Azsiav lidinansenunaudaduindan §nd
NUBBAU 184 LINaFIARINTIIaN1TaIIUaIRRaLAUNGN
LAN9 NHIUNYLNUNAINGETD

6/21/2019 Nattawoot Koowattanatianchai 75



\ N19AINULTITN TUNSIFITNU

= NTAINUNILRAYaURS
dvAu (socially responsible
investing)

o Positive SRI m
= lEnguaasinINsuRaTauTas

ARz U ENTINAMaN Uy
NANIUAZLFF5U
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N19aNULLUY long-short

0 ANNITARINULIUEA LARdUlaanHouswaIiu N15aINU
wuy long-short avau‘lawauvlmmﬂumaqmsaqmu
Tﬂ&lta‘l/\l’]”‘lnLﬂﬂ’)ﬂ‘]JL"Sa\‘lﬂ’}‘j"dJJ"]ﬂEI‘WLL (short selling)

o Nagnsuuy market-neutral long-short

Tunagns long-only LuLGAILHN YaAWRNTARIAN15NaIN
danlinasn lawn dtaann (alpha) isananauunuway
naseaIufilinAINNanauunuidganAdavnuANULEEIIaY
a1l us19n
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N19aNULLUY long-short
0 nagwnsuwuy market-neutral long-short

6/21/2019

nagvauuy market-neutral long short VWiyariaEy
A19an1 2 A1 AnTlsunanndaaue long wadINITAINL &4
ansu1INanIUL short waIn15aINU wazlia1den (beta)
vaInasn Inasdugued sofunanauunuannasailds
ﬂaﬂm'ﬁuavanmﬂwmumaﬂuuawéuwuﬁnuwamammu
UVINA maavth”lmmmaﬂmunﬂLsam'\ portable
alpha LuaomﬂLﬂuaamhm”lmmmﬁamu‘l,u”luuawé‘uwuﬁ
AUnamn 1aaludniy portable alpha Lﬂuﬂaﬂmmsaomum
WInnN1snasnuuandantaananien Tmamaavthimwu
”lu‘lsﬁmaavhm”lmmﬂmsLwﬁmmmL?iammﬂusvuu
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N19aNULLUY long-short

o Pairs trade

Hunsldduvinduasmuludaiue long Tuu 1 a7 (71
51A161 1) LLau‘luamuu short luiudn 1 a1 (mm'\mm
i51) Tﬂwum 2 maﬂ‘luammwﬂsﬁmﬂmﬂu nagnsiii
m'\mﬁmLnauammmLmnumqmﬁmmmvmawu i
2199 TUNANaLUNULINYUBELNUIN §1vufi long 51"
ANGN WL short s1ALRNTILAEN95IALEN

o N9 lg leverage ‘lun15adnuiluy long-short Lt
GumalmfmLmnmwawmmaamh‘luwu 2 611 YNl

ﬂ’)’]NLﬁ&l\‘JLWN‘Hua &119U1N
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N19aNULLUY long-short

a0 AN UYL Snnn1us1a uaddaue short Tu
NAaR

lddaafitnasmuniiuifiyadigeinly iavandadnde
m1U short selling

1599919 AIRN15NBINUE short iU LiNaYin window-
dressing

umm%vumumm (sell-side analyst) umvaammmumu
muuvm‘l‘weﬁawu nnnIALULUN e R ldAn
ﬂauwﬁeﬁumﬂaﬂm‘lm Lasfiavdnidaeadlinalawas
aﬂmmwuaﬂ‘tuuaaﬂum
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N19aNULLUY long-short

a0 115 equitize wasnnldnagns market-neutral long-
short

Tnanisfiadeyeyrlradaailllanie (aaanas rollover) vin
TNasnaINUlagsIUNTYAINULTENUDINAA lUnaan
SrUzIANAINU

i lemanisiladaius long ludayayraaseail uaz
ﬂfmumNumu‘mmwnuwuﬂmmlmmnms short ¥ju FIna
ﬂm'ﬁuauummmmuaumunamumaﬂmsquumLmﬂﬂ
‘luaamlwmﬂuwamauLmuuﬁﬁﬂmlmsua'}nm'mmu'\ﬁa
UYDINAINNITNAINU long-short lun1sidaniulginnasa
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N19aNULLUY long-short

a

6/21/2019

N1 equitize wasa'l¥nagns market-neutral long-
short

NARNALLNUIINUDINASH = A1 15UV IANUINANASH long-
short + fin landawianuanndaius long maoﬁmmﬁmmas
+ ﬂaﬂLuﬂm1ﬂsuawﬂnw5aﬂmumaLouaﬂmﬂmmﬂms short

ETF anafluntsidaniisinindeyauieasseiniaodu lu
N19YiNNagna equitize vida de-equitize wasn market-
neutral long-short (GuatAudunulunisiAusnua
AudNsalun1saNanUaanuuady ETF ae)

a1na436 long-short 0N equitize waﬂ$~ﬂaunwwaawaﬁm
msanmﬂunumsﬁumaamﬂaaonuLﬂsaouam‘lsﬁ equitize
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N19aNULLUY long-short
0 dadinauasnagnsiluy long-only

6/21/2019

nagnauuy long-short leilsauwasauuy long-only |
llavannAudgnsalunisid1vind lsannnuuaasIauind
faiL

muﬂaﬂmuuuuuaﬂmﬂaumawumwuﬂmumun 5%
aail nagnsiuy long-only mﬂmmamm”luaawumuu LGl
munmmuuuuuaqmﬂmnmawumwuomumuﬂ 1% Tu
nail Nagnsuuy long-only mw”lmmamtﬂ‘teﬁwummma
Wit m‘l‘wLeﬁm‘iamaﬂ'ﬁamuluaumm FInaens
LUy long-short as Lmﬂmmmmmﬂm (duatfudadihea
UDNIN3NEURNIL)
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N19aNULLUY long-short
0 Nagwnswuy short extension

6/22/2019

\Sundnatinvin partial long-short dsunagnsuuy long-only
faENITATIUASEAUNSENTaTidSa Ll e Feazun
dadnAnuavnagns long-only ladiunily Tudauzidaeas
SLAUUIAMULTLITSIDILNT Y 1)

wass 130/30 m‘lanaﬂwﬁ short extension Vi1 {IAN1S
NavNUaIN15a short wuvl,m 30% wawnnqg $ manmuauiw
mamﬂmamumoumu 1.3 mwaammumaﬂmuaﬂw
1uns long viu ﬂaannﬁmﬂa'nm‘lwﬂaomumm'sa‘leﬁ
ﬂfiuiaeﬁumﬂmauaLmaumumawu luanfiafuisnde
5zmumﬁ‘1‘ﬁﬂsziﬂﬂzjumﬂmagaLemmn“lu‘l‘wmnLﬂu”lﬂ
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N19aNULLUY long-short
0 nagnsiluy short extension

6/22/2019

mu‘mumao short extension Lmﬂumumumﬂmfidomﬁwa
611'1ﬂmﬂﬂumu‘mumﬂmmwummaomﬂ‘lmmnLﬂas

Sihlg

o dunsa’lgnagns short extension gyiinnaailaainiaa
mmﬂmaﬂvl,uuamwmao Fednilusans equitize NayNs
market-neutral long-short

0 AMSIANANEINITalunNS short Tinasnudiu dm15avin
TrianduIsaamuaasInnIsnaInuilasultluyadinn 1
WASAFIIUIUNIN TALIANIEYNNDIA UL DU UDUINNAIUAL
YUIALAN
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N19aNULLUY long-short

o .
0 NRYNDLLUY short extension
AaLFe
0 ﬂaﬂm'ﬁuvlmuwamammummmLLauaaV\hmnmumoLﬂmnu
"lu‘nmmmﬁ equitize NRYNSLULU market-neutral long-short
m"lwnaomuvl,muwamammummmmﬂmumwuoLLauaaV\h
AINANAUNY eﬁom‘lwuﬂaomuummﬂﬂmu‘luﬂ'ﬁmaaV\I'\

mﬂmnmmmmsawﬂm Tﬂuvlumaoﬂfsumsaﬂasswaﬁm ikl
(strategic asset allocation) uavnuLav

0 wasm market-neutral long-short fialluduniwdainu
nLRan Luaomﬂumummmuﬁuﬂ d7unasn short
extension L]Juu,ﬂmtmwnaoﬂaﬂm long-only \flavansiav
stﬁmmmLﬁmmmm‘luﬁumummuauﬂu
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Sell disciplines/trading

o dunsirvuanginanilunisenauiiad s R ugEn
MaalNalnunnIaiudnn
a Opportunity cost sell discipline

Lmumwu‘luwaﬁmmﬂwum“l,wumuiamammmw TAaUR
TniafinanauunuiiUsudianudes (risk-adjusted
return) Taagnsuatgunian naviasausiunulunisvia
59N954 LLAaTNaUaINIHIINNIFUNUN
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Sell disciplines/trading

o Valuation-level seII discipline

uﬂaomuiuuﬂmmmsﬁawumﬂmswmﬁmﬁm PE Gua\mu
mw'\wummm PE mamuaomnmmaﬂ‘luamm

o Down-from-cost sell discipline
rfuvdIsIAusINITuINIsSafid i uadu
o Up-from cost sell discipline
wrefuivd ldA lsgendnsununisdalussiuiivuadu
o Target price sell discipline

‘ll’iEI‘I/T‘LL‘V]\‘]ﬂ’i"a’iﬂ’i‘wuﬂx‘lﬂ’)’i"a’iﬂ’i‘l/]ﬂ’i‘lfiuﬂ‘llu (51ATiAMUA
mmﬂuuamumswamumﬂﬁ Wu1d)
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LUIAF

0 NAUNSLUUNE (semlactlve 198 enhanced mdex)
aﬂaammumLwaunaqmummaomaLmﬁzjuumsﬁm
Tusauefiudnisanudasuainasan g Tnanasn
ANULLUKENzgnaanuuy Tila 1 susa wildin 1nai
VI,:Jqum'mLﬁm‘mLmuﬂaomumnaumu”lﬂ

a mum'\m']mﬁmﬁvnmam LWN‘HuLaﬂuaﬂQ’]ﬂﬂa
&I‘V]ﬁLL]J‘]JNﬂJJ LLG]NRGIG‘]JLL‘I/]‘LLEi’)‘LL‘I/]LWJJ"lI‘LLﬂﬂNﬂ’]
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Uszinnaavnaansiuunga
0 NAUNSLUUNAEN e THaunus (derivative-based)
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a'iwwa'smmummLﬁﬂﬂummwummmmﬁmﬂm's‘léﬁ
AUNUSILAY TRNHARULUEIEIAEaviiauvad i LilZnns
aamu‘[uwu

ﬂaﬂm'ﬁmuﬂu‘lﬂmu leiuA N5 equitize Rudanadayayrila
1995 WAANYaANFI8n15US U Asw duration waviiude
LU améuwamammuummsﬁum UnaIvuA25 TgRIUER
aamuiumswmswumu duration gy Lwa‘lwvl,mwamammuao
u,mmLﬁuwamammmﬂuumuau uﬂa\mumﬁ‘lsﬁwuaﬂao
mwmawumumﬂﬁu
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Uszinnaavnaansiuunga
o nagnsiuunauIaeldiiu (stock-based)
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da1v9aananan155e uﬁuﬁmavmuvmmﬂ LLa”ﬁu‘I?'i‘Ll',’]Q SN
MAA TﬂﬂmuﬂummLﬁﬂﬂLwamﬂﬂmstwuumuﬂms
aynu (overweighting) "luwumm Lardinnisantinminnis
avnuU (underweighting) ‘luwum”luﬂ U2311ASEALAIN
Lﬁmmwaﬁmumaﬂaamﬁmmumoq WarseeuANUITNT Ul
AAFINNTINUIILYY Waﬁmmaﬂafswmm willaunuaail
frgiaAaunndu snciuduitinasmudasnisaswiiulive
LAITULHAA
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NANUSIUDDINTIFUINSLEI9NVa9 Grinold and
Kahn (2000)

a0 IR =

6/22/2019

[CvVBreadth

ansndrudaya (information ratio) fiA1dszunauvinAy o
L‘i’]‘iLﬂﬂ’)ﬂUﬂ’]‘ia\Wlu mamé‘uﬂsuﬁmamaua (information
coefficient) @mm8”5'1nmaawa\‘lmmmwmamuﬂms
AVNU U3 IMUIUATNVDINTAATULARINULTIFNEIT)

ﬂaﬂméﬁﬁ’iﬁfﬂmsmmulmiw ArnavisrAUAINLTN1R
mmnumﬁaomuﬂaumwm fNcNAnans1dIUtayalvindy
ﬂaﬂm'ﬁmmuumsaomumw
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M2t 6
a0 Gerhardt Holz finavdssiiiuarudiunsnuasnannig

NAINU 2 AU

NIRN1T A mmmwu 500 611 Tﬂ&lﬂ’]ﬂ’]‘iW&l’]ﬂ‘immﬁl’JﬂUMu
LLma..,mﬂa.,ﬂW azdl IC wavunazn1swa1nsaitvinnu 0.03

WIAN13 B finauviu 100 617 Tmﬂmﬂ'ﬁwmﬂﬁmmmﬂmju
usiazenlarasy wazil IC wavusiazn1swansaiiludgaaimin
UDNHINNTT A

o ANDN
Holz a1sltdan‘lgdnannisaule

u
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M9 7

o Heidi Erikson (dutdnmiiinnisasnuinusnisnainu
vruwreyuunalualuaiinu wfmuwamﬁamaomﬁ
aomu‘luwamﬂmmmﬁaomuuuuwaumuuwu‘lu

Useineegiu Larda9n15u Erikson ns7adall
mmaaﬂ‘lumﬁamuuuuwﬁmmmﬁm‘tsﬁmaga‘lu

Exhibit 20

Exhibit 20 Semi-Active Alternatives

Expected Alpha Tracking Risk

Stock-based semi-active 1.2% 2.7%

Derivative-based semi-active 1.0 2.1
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M9 7
o AN
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25 U18UAINULANAINTEUTNNRYNSNITAINULLU NN 1R e L1
YU (stock-based semiactive) LLaznagNSNITAINULLUNEN
Taelgaunus (derivative-based semiactive)

aburainauiiivlannaiinislglunisszfiuntaian
AINUMN 2 NN

LusInidaniusau inanasnutnu eunws aung
A5 UNULUANA
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